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NOTICES 

UNITED  STATES 

DEPARTMENT  OF  THE  INTERIOR 
Bureau  of  Land  Management 

Outer  Continental  Shelf  Off 
Alaska 

Oil  and  Gas  Lease  Sale  No.  39 
April  13,  1976 

1.  Authority .  This  notice  is  published  pursuant  to 
the  Outer  Continental  Shelf  Lands  Act  (43  U.S.C.  1331-1343) 
and  the  regulations  issued  thereunder  (43  CFR  Part  3300) . 

2.  Filing  of  Bids.  Sealed  bids  will  be  received  by  the 
Manager,  Alaska  Outer  Continental  Shelf  Office,  Bureau  of 
Land  Management,  either  in  person  or  by  mail,  for  the  oil  and 
gas  lease  sale  on  tracts  described  in  paragraph  12  herein, 
and  located  in  the  Outer  Continental  Shelf  adjacent  to  the 
State  of  Alaska.  Bids  sent  by  mail  should  be  addressed  to 
P.O.  Box  1159,  Anchorage,  Alaska  99510,  and  will  be  received 
until  9:30  A.M. ,  a.s.t.,  April  13,  1976.  Bids  delivered  in 
person  to  the  Manager  will  be  received  at  his  office  at 

800  A  Street,  Anchorage,  Alaska,  until  4:00  p.m.,  a.s.t., 
April  12,  1976;  or  at  the  Grand  Ballroom,  Westward  Hotel, 

500  West  3rd  Avenue,  Anchorage,  Alaska  99501,  between  the 
hours  of  8:00  a.m.,  a.s.t.,  and"9:30  a.m.,  a.s.t.,  April  13, 
1976.  Bids  received  by  the  Manager  later  than  the  times 
and  dates  specified  above  will  be  returned  to  the  bidders 
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unopened.  Bids  may  not  be  modified  or  withdrawn  unless 
written  modification  or  withdrawal  is  received  by  the 
Manager  prior  €o  9:30  a.m.,  a.s.t.,  April  13,  1976.  All 
bids  must  be  submitted  and  will  be  considered  in  accordance 
with  applicable  regulations,  including  43  CFR  Part  3300. 

Particular  attention  is  directed  to  43  CFR  3302.3  (1975)  as 
amended  in  the  Federal  Register,  Vol.  41,  No.  17,  page  3737, 
dated  January  26,  1976,  and  entitled  Qualified  Joint  Bidders. 

The  list  of  restricted  joint  bidders  which  applies  to  this 
sale  was  published  in  the  Federal  Register,  vbl.  40,  No.  211, 
page  50735,  dated  October  31,  1975. 

3.  Rent,  Royalty  and  Bonus.  Bids  submitted  on  all 
tracts  to  be  offered  at  this  sale  must  be  on  a  cash  bonus 
bid  basis  with  a  fixed  royalty  of  16  2/3  percent.  Leases 
which  may  be  issued  will  provide  for  a  yearly  rental  or 
minimum  royalty  of  $7.41  per  hectare  1/  or  fraction  thereof. 

4 .  Method  of  Bidding.  A  separate  bid  in  a  sealed 
envelope  must  be  submitted  for  each  tract.  The  envelope  should 
be  labeled  "Sealed  Bid  for  Oil  and  Gas  Lease  (insert  number 

of  tract),  not  to  be  opened  until  10:00  a.m.,  a.s.t.,  April  13, 

/ 

1976."  A  suggested  bid  form  appears  in  paragraph  15.  Bidders 
must  submit  with  each  bid  one-fifth  of  the  cash  bonus  in  cash 
^  or  by  cashier's  check,  bank  draft,  certified  check,  or  money  order, 
payable  to  the  order  of  the  Bureau  of  Land  Management.  No  bid 
for  less  than  a  full  tract  as  described  in  paragraph  12  will  be 
considered.  Companies  submitting  joint  bids  must  express  on  the 

T7  One  hectare  equals  2.471  acres. 
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bid  form  the  proportionate  interest  of  each  company  participating 
in  that  joint  bidding  in  a  percent  to  a  maximum  of  five  decimal 
places,  as  well  as  submit  a  sworn  statement  that  the  bid  is  not 
disqualified  under  43  CFR  3302.3-4 (c).  The  form  for  the  statement 
appears  in  pargraph  16.  Bidders  are  advised  of  other  documents 
that  may  be  required  under  43  CFR  3302.4.  Bidders  are  warned 
against  violation  of  Section  1860  in  Title  18  U.S.C.,  prohibiting 
unlawful  combination  or  intimidation  of  bidders. 

5.  Equal  Opportunity.  Each  bidder  must  have  submitted  by 
9:30  a.m. ,  a.s.t.,  April  13,  1976,  the  certification  required 
by  41  CFR  60-1. 7(b)  and  Executive  Order  No.  11246  of  September 
24,  1965,  as  amended  by  Executive  Order  No.  11375,  on  the 
Compliance  Report  Certification  Form,  Form  1140-8  (November 
1973)  and  the  Affirmative  Action  Representation  Form,  Form 
1140-7  (December  1971) . 

6.  Bid  Opening.  Bids  will  be  opened  on  April  13,  1976, 
beginning  at  10:00  a.m.,  a.s.t.,  in  the  Grand  Ballroom, 

-Westward  Hotel,  at  the  address  stated  in  paragraph  2.  The 
opening  of  bids  is  for  the  sole  purpose  of  publicly  announcing 
and  recording  bids  received;  no  bids  will  be  accepted  or 
rejected  at  that  time.  If  the  Department  is  prohibited  for 
any  reason  from  opening  any  bid  before  midnight  April  13,  1976, 
that  bid  will  be  returned  unppened  to  the  bidder  as  soon  there¬ 
after  as  possible. 
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7.  Deposit  of  Payments.  Any  cash,  checks,  drafts  or 
money  orders  submitted  with  a  bid  may  be  deposited  in  a  suspense 
account  in  the  Treasury  during  the  period  the  bids  are  being 
considered.  Such  a  deposit  does  not  constitute  and  shall  not 

be  construed  as  acceptance  of  any  bids  on  behalf  of  the  United 
States . 

8.  Withdrawal  of  Tracts.  The  United  States  reserves 
the  right  to  withdraw  any  tract  from  this  sale  prior  to  the 
issuance  of  a  written  acceptance  of  a  bid  for  that  tract. 

9.  Acceptance  or  Rejection  of  Bids.  The  United  States 
reserves  the.  right  to  reject  any  and  all  bids  for  any  tract. 

In  any  case,  no  bid  for  any  tract  will  be  accepted 

and  no.  lease  for  any  tract  will  be  awarded  to  any  bidder  unless: 

(1)  The  bidder  has  complied  with  all  requirements 
of  this  notice  and  applicable  regulations; 

(2)  His  bid  is  the  highest  valid  cash  bonus  bid;  and 

A 

(3)  The  amount  of  the  bid  is  at  least  $61.78  per 
hectare  and  has.  been  determined  .to  be  adequate  by  the  United 
States . 

10.  Successful  Bidders.  Each  person  who  has  submitted 
a  bid  that  is  accepted  by  the  United  States  will  be  required 

to  execute  copies  of  the  lease  specified  below,  pay  the  balance 
of  the  cash  bonus  bid  together  with  the  first  year's  annual 
rental  and  satisfy  the  bonding  requirements  set  forth  in  43 
CFR  3304.1  within  the  time  frame  provided  in  43  CFR  3302.5. 
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11.  Protraction  Diagrams.  The  tracts  offered  at  this 
lease  sale,  described  in  paragraph  12,  may  be  located  on  the 
following  Outer  Continental  Shelf  Official  Protraction  Diagrams 
which  may  be  purchased  for  $2.00  each  from  the  Manager Alaska 
Outer  Continental  Shelf  Office  at  the  address  stated  in  paragrah  2: 


(1) 

NO  7-1 

Icy  Bay 

(2) 

NO  6-2 

Middleton  Island 

12. 

Tract  Descriptions. 

, 

5 


i 

i 


I 
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Tract  No. 

39-  1 
39-  2 
39-  3 
39-  4 
39-  5 
39-  6 
39-  7 
39-  8 
39-  9 
39-10 
39-11 
39-12 
39-13 
39-14 
39-15 
39-16 

39-17 

39-18 

39-19 

39-20 

39-21 

39-22 

39-23 

39-24 

39-25 

39-26 

39-27 

39-28 

39-29 

39-30 

39-31 

39-32 

39-33 

39-34 

39-35 

39-36 

39-37 

39-38 

39-39 

39-40 

39-41 

39-42 

39-43 


OCS  OFFICIAL  PROTRACTION  DIAGRAM,  NO  7-1, ICY  BAY 
(Approved  October  31,  1974) 


Block 

Description 

Hectares 

Acreage 

3 

1/ 

1788.75 

4420.00 

4 

1/ 

1885.88 

4660.00 

5 

1/ 

2019.43 

4990.00 

6 

1/ 

1958.72 

4840.00 

7 

1/ 

*  1011.74 

2500.00 

9 

1/ 

101.17 

250.00 

23 

All 

2304.00 

5693.18 

24 

All 

2304.00 

5693.18 

25 

All 

2304.00 

5693.18 

26 

All 

2304.00 

5693.18 

27 

All 

2304.00 

5693.18 

28 

All 

2304.00 

5693.18 

29 

1/ 

2270.34 

5610.00 

30 

1/ 

1776.61 

4390.00 

31 

1/ 

1007.69 

2490.00 

(32 

1/ 

(33 

1/ 

617.16 

1525.00 

59 

All 

2304.00 

5693.18 

60 

All 

2304.00 

5693.18 

•  61 

All 

2304.00 

5693.18 

62 

All 

2304.00 

5693.18 

63 

All 

2304.00 

5693.18 

64 

All 

2304.00 

5693.18 

.  65* 

All 

2304.00 

5693.18 

66 

All 

2304.00 

5693.18 

67 

All 

2304.00 

5693.18 

68 

All 

2304.00 

5693.18 

69 

All 

2304.00 

5693.18 

70 

All 

2304.00 

5693.18 

71. 

All 

2304.00 

5693.18 

72 

All 

2304.00 

5693.18 

73 

All 

2304.00 

5693.18 

74 

All 

2304.00 

5693.18 

75 

All 

2304.00 

5693.18 

76 

All 

2304.00 

5693.18 

77 

1/  . 

2237.96 

5530.00 

(78 

1/ 

(79 

1/ 

1454.88 

3595.00 

99 

All 

2304.00 

5693.18 

100 

All 

2304.00 

5693.18 

101 

All 

2304.00 

5693.18 

104 

All 

2304.00 

5693.18 

105 

All 

2304.00 

5693.18 

106 

All 

2304.00 

5693.18 

107 

All 

2304.00 

5693.18 
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ICY  BAY  (contd.) 


Tract  No. 

Block 

Description 

Hectares 

39-44 

108 

All 

2304.00 

39-45 

109 

All 

2304.00 

39-46 

no 

All 

2304.00 

39-47 

111 

All 

2304.00 

39-48 

112 

All 

2304.00 

39-49 

113 

All 

2304.00 

39-50 

114 

All 

2304.00 

39-51 

115 

All 

2304.00 

39-52 

116 

All 

2304.00 

39-53 

117 

All 

2304.00 

39-54 

118 

All 

2304.00 

39-55 

119 

-  All 

,  2304.00 

39-56 

120 

All 

2304.00 

39-57 

121 

All 

2304.00 

39-58 

122 

All 

2304.00 

39-59 

123 

1/ 

1740.19 

39-60 

(124 

(125 

1/ 

894.37 

39-61 

142 

All 

2304.00 

39-62 

143 

All 

2304.00 

39-63 

144 

All 

2304.00 

39-64 

145 

All 

2304.00 

39-65 

149 

All 

2304.00 

39-66 

150 

All 

2304.00 

39-67 

151 

All 

2304.00 

39-68 

152 

All 

2304.00 

39-69 

153 

All  • 

2304.00 

39-70 

154 

All 

2304.00 

39-71 

155 

All 

2304.00 

39-72 

156 

All 

2304.00 

39-73 

157 

All 

2304.00 

39-74 

158 

All 

2304.00 

39-75 

159 

All 

2304.00 

39-76 

160 

All 

2304.00 

39-77 

161 

All 

2304.00 

39-78 

162 

All 

2304.00 

39-79 

163 

All 

2304.00 

39-80 

164 

All  ■ 

2304.00 

39-81 

165 

All 

2304.00 

39-82 

166 

All 

2304.00 

39-83 

167 

All 

2304.00 

39-84 

168 

All 

2304.00 

39-85 

169 

1/ 

2193.44 

39-86 

185 

All 

182.55 

39-87 

•  186 

All 

2304.00 

39-88 

187 

All 

2304.00 

39-89 

188 

All 

2304.00 

39-90 

189 

All 

2304.00 
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5693.18 

5693.18 

5693.18 

5693.18 

5693.18 

5693.18 

5693.18 

5693.18 

5693.18 

5693.18 

5693.18 

5693.18 

5693.18 

5693.18 

5693.18 

4300.00 

2210.00 

5693.18 

5693.18 

5693.18 
5693.18- 

5693.18 

5693.18 

5693.18 

5693.18 

5693.18 

5693.18 

5693.18 

5693.18 

5693.18 

5693.18 

5693.18 

5693.18 

5693.18 

5693.18 

5693.18 

5693.18 

5693.18 

5693.18 

5693.18 

5693.18 
5420.00 

451.08 

5693.18 

5693.18 

5693.18 

5693.18 
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ICY  BAY  (contd.) 


Tract  No. 

Block 

Description 

Hectares 

Acreage 

39-91 

193 

All 

2304.00 

5693.18 

39-92 

194 

All 

2304.00 

5693.18 

39-93 

195 

All 

2304.00 

5693.18 

39-94 

196 

All 

2304.00 

5693.18 

39-95 

197 

All 

2304.00 

5693.18 

39-96 

198 

All 

2304.00 

5693.18 

39-97 

199 

All 

2304.00 

5693.18 

39-98 

200 

All 

2304.00 

5693.18 

39-99 

201 

All 

2304.00 

5693.18 

39-100 

202 

All 

2304.00 

5693.18 

39-101 

203 

All 

2304.00 

-  5693.18 

39-102 

204 

All 

2304.00 

5693.18 

39-103 

205 

All 

2304.00 

5693.18 

39-104 

206 

All 

2304.00 

5693.18 

39-105 

207 

All 

2304.00 

5693.18 

39-106 

209 

All 

2304.00 

5693.18 

39-107 

210 

All 

2304.00 

5693.18 

39-108 

211 

All 

2304.00 

5693.18 

39-109 

229 

All 

286.87 

708.86 

39-110 

230 

All 

2304.00 

5693.18 

39-111 

231 

All 

2304.00 

5693.18 

39-112- 

232 

All 

2304.00 

5693.18 

39-113 

233 

All 

2304.00 

5693.18 

39-114 

239 

All 

2304.00 

5693.18 

39-115 

240 

All 

2304.00 

5693.18 

39-116 

241 

All 

2304.00 

5693.18 

39-117 

242 

All 

2304.00 

5693.18 

39-118 

243 

All 

2304.00 

5693.18 

39-119 

247 

All 

2304.00 

5693.18 

39-120 

248 

All 

2304.00 

5693.18 

39-121 

249 

All 

2304.00 

5693.18 

39-122 

273 

All 

391.15 

966.53 

39-123 

274 

All 

2304.00 

5693.18 

39-124 

275 

All 

2304.00 

5693.18 

39-125 

283 

All 

2304.00 

5693.18 

39-126 

284 

All 

2304.00 

5693.18 

39-127  ‘ 

285 

All 

2304.00 

5693.18 

39-128 

291 

All 

2304.00 

5693.18 

39-129 

292 

All 

2304.00 

5693.18 

39-130 

.  293 

All 

2304.00 

5693.18 

39-131 

294 

All 

2304.00 

5693.18 

39-132 

295 

All 

2304.00 

5693.18 

39-133 

317 

All 

495.38 

1224.08 
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ICY  BAY  (contd.) 


Tract  No. 

Block 

Description 

Hectares 

Acreage 

39-134 

318 

All 

2304.00 

5693.18 

39-135 

319 

All  * 

2304.00 

5693.18 

39-136 

320 

All 

2304.00 

5693.18 

39-137 

321 

All 

2304.00 

5693.18 

39-138 

322 

All 

2304.00 

5693.18 

39-139 

323 

All 

2304.00 

5693.18 

39-140 

327 

All 

2304.00 

5693.18 

39-141 

328 

All 

2304.00 

5693.18 

39-142 

329 

All 

2304.00 

5693.18 

39-143 

335 

All' 

2304.00 

5693.18 

39-144 

336 

All 

2304.00 

5693.18 

39-145 

337 

'All 

2304.00 

5693.18 

39-146 

338 

All 

2304.00 

5693.18 

39-147 

339 

All 

2304.00 

5693.18 

39-148 

340 

All 

2304.00 

5693.18 

39-149 

362 

All 

2304.00 

5693.18 

39-150 

363 

All 

2304.00 

5693.18 

39-151 

364 

All 

2304.00 

5693.18 

39-152 

365 

All 

2304.00 

5693.18 

39-153 

366 

All 

2304.00 

5693.18 

39-154 

367 

All 

2304.00 

5693.18 

39-155 

368 

All  • 

2304.00 

5693.18 

39-156 

369 

All 

2304.00 

5693.18 

39-157 

370 

All 

2304.00 

5693.18 

39-158 

371 

All 

2304.00 

5693.18 

39-159 

372 

All 

2304.00 

5693.18 

39-160 

373 

All 

2304.00 

5693.18 

39-161 

380 

All 

2304.00 

5693.18 

39-162 

384 

All 

2304.00 

5693.18 

39-163 

408 

All 

2304.00 

5693.18 

39-164 

409 

All 

2304.00 

5693.18 

39-165 

410 

All 

2304.00 

5693.18 

39-166 

411 

All 

2304.00 

5693.18 

39-167 

412 

All 

2304.00 

5693.18 

39-168 

413 

All 

2304.00 

5693.18 

39-169 

414 

All 

2304.00 

5693.18 

39-170 

415 

All 

2304.00 

5693.18 

39-171 

416 

All 

2304.00 

5693.18 

39-172 

417 

All 

2304.00 

5693.18 

39-173 

453' 

All 

2304.00 

5693.18 

39-174 

454 

All 

2304.00 

5693.18 

39-175 

455 

All 

2304.00 

5693.18 

39-176  . 

-  456 

All 

2304.00  • 

5693.18 

i 


\l  That  portion  seaward  of  the  three  geographical  mile  line. 
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OCS  OFFICIAL  PROTRACTION  DIAGRAM,  NO  6-2,  MIDDLETON  ISLAND 
(Approved  October  31,  197A) 


Tract  No. 

Block 

Description 

Hectares 

39-177 

104 

All 

2304.00 

39-178 

105 

All 

2304.00 

39-179 

106 

All 

2304.00 

39-180 

107 

All 

2304.00 

39-181 

108 

•  All 

2304.00 

39-182 

147 

All 

2304.00 

39-183 

148 

All 

2304.00 

39-184 

149 

All 

2304.00 

39-185 

150 

All 

2304.00 

39-186 

151 

All 

2304.00 

39-187 

152 

All 

2304.00 

39-188 

153 

All 

2304.00 

39-189 

154 

All 

2304.00 

39-190 

192 

All 

2304.00 

39-191 

193 

All 

2304.00 

39-192 

194 

All 

2304.00 

39-193 

211 

All 

2304.00 

39-194 

212 

All 

182.55 

39-195 

255 

All 

2304.00 

39-196 

256 

All 

286.87 

39-197 

296 

All 

2304.00 

39-198 

297 

All 

2304.00 

39-199 

298 

All 

2304.00 

39-200 

299 

All 

2304.00 

39-201  . 

300 

All 

391.15 

39-202 

340 

All 

2304.00 

39-203 

342 

All 

2304.00 

39-204 

343 

•  All 

2304.00 

39-205 

344 

All 

495.38 

10 


Acreage 

5693.18 

5693.18 

5693.18 

5693.18 

5693.18 

5693.18 

5693.18 

5693.18 

5693.18 

5693.18 

5693.18 

5693.18 

5693.18 

5693.18 

5693.18 

5693.18 

5693.18 

451.08 

5693.18 

708.86 

5693.18 

5693.18 

5693.18 

5693.18 

966.53 

5693.18 

5693.18 

5693.18 

1224.08 
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13.  Lease  Terms  and  Stipulations.  ’  Leases  issued  as  a 
result  of  this  sale  will  be  on  Form  3300-1  (February  1971)  which 
is  available  from  the  Manager,  Alaska  Outer  Continental  Shelf 
Office,  at  the  address  stated  in  paragraph  2.  However,  the  following 
language  will  be  excluded  from  section  3(a) (1) ,  paragraph  3, sen¬ 
tence  2  of  Form  3300-1:  ".  .  .and  gas  used  for  purposes  of  produc¬ 

tion  from  the  operations  upon  the  leased  area  or  unavoidably 
lost.  .  .  .,"  and  one  or  more  of  the  following  stipulations  will  be 
included  in  each  lease: 

Stipulation  No.  1.  (To  be  included  in  all  le.ases  resulting 
from  this  sale.) 

(a)  If  the  Supervisor,  having  reason  to  believe  that 
a  site,  structure,  or  object  of  historical  or 
archaeological  significance,  hereinafter  referred 
to  as  "cultural  resource,"  may  exist  in  the  lease 
area,  shall,  within  one  year  from  the  effective 
date  of  this  lease,  give  the  lessee  written  notice 
that  the  lessor  is  invoking  the  provisions  of  this 
stipulation,  the  lessee  shall  immediately  upon 
receipt  of  such  notice  comply  with  the  following 
requirements:  Prior  to  any  drilling  activity  or  the 

construction  or  placement  of  any  structure  for 
exploration  or  development  on  the  lease,  including 
but  not  limited  to,  well  drilling  and  pipeline  and 
platform  placement,  hereinafter  referred  to  as 
"operation,"  the  lessee  shall  conduct  geophysical 

11 
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surveys  to  determine  the  potential  existence  of  any 
cultural  resource  that  may  be  affected  by  such  opera¬ 
tion.  All  data  produced  by  such  geophysical  surveys 
shall  be  examined  by  a  qualified  marine  archaeologist 
or  archaeological  surveyor  to  determine  if  anomalies 
are  present  which  suggest  the  existence  of  a  cultural 
resource  that  may  be  adversely  affected  by  any  lease 
operation.  If  such  anomalies  exist,  the  lessee  shall; 

(1)  locate  the  site  of  such  operation  so  as  not 
to  adversely  affect  the  anomaly  identified;  or  (2) 
establish,  to  the  satisfaction  of  the  Supervisor,  on 
the  basis  of  further  archaeological  investigation 
conducted  by  a  qualified  marine  archaeological 
surveyor  using  such  survey  equipment  and  techniques 
as  deemed  necessary  by  the  Supervisor  either  that 
such  operation  will  not  adversely  affect  the 
anomaly  identified  or  that  the  potential  cul¬ 
tural  resource  suggested  by  the  occurrence  of 
the  anomaly  does  not  exist. 

Upon  completion  of  any  geophysical  or  other  survey 
conducted  for  archaeological  purposes,  the  lessee 
shall  forward  a  report  prepared  by  the  archaeological 
surveyor  to  the  Supervisor  for  his  review.  .Should 
the  Supervisor  determine  that  the  existence  of  a 
cultural  resource  which  may  be  adversely  affected 
by  such  operation  is  sufficiently  established  to 
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warrant  protection,  the  lessee  shall  take  no  action 
that  may  result  in  an  adverse  effect  on  such  cultural 
resource  until  the  Supervisor  has  given  directions  as 
to  its  disposition. 

The  lessee  agrees  that,  if  any  site,  structure, 
or  object  of  historical  or  archaeological 
significance  should  be  discovered  during  the 
conduct  of  any  operations  on  the  leased  area, 
he  shall  report  immediately  such  findings  to  the 
Supervisor,,  and  make  every  reasonable  effort  to 
preserve  and  protect  the  cultural  resource  from 
dcunage  until  the  Supervisor  has  given  directions 
as  to  its  disposition. 

(b)  Structures-  for  drilling  or  production,  including  . 
pipelines,  shall  be  kept  to  the -minimum  necessary  • 
for  proper  exploration,  development,'  and  pro¬ 
duction  and  to.  the  greatest  extent  consistent 
therewith,  shall  be  placed  so  as  not  to  interfere- with 
other  significant  uses  of  the  Outer  Continental  Shelf 
including  commercial  fishing  and  marine  mammals  and 
bird  rookeries.  To  this  end,  no  structure  for 
drilling  or  production,  including  pipelines,  may 

27  Cultural  resources  will  be  handled  according  to  Procedures 
outlined  in  the  Code  of  Federal  Regulations,  36  CFR  Part  800. 
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be  placed  on  the  Outer  Continental  Shelf  until  the 
Supervisor  has  found  that  the  structure  is  necessary 
for  the  proper  exploration,  development,  and  pro¬ 
duction  of  the  lease  area  and  that  no  reasonable 
alternative  placement  would  cause  less  interference 
with  other  significant  uses  of  the  Outer  Continental 
Shelf  including  commercial  fishing  and  marine 
mammals  and  bird  rookeries.  The  lessee's  exploratory 
and  development  plans,  filed  under  30  CFR  250.34, 
shall  identify  the  anticipated  placement  and  grouping 
of  necessary  structures  including  pipelines,  showing 
how  such  placement  and  grouping  will  have  the  minimum 
practicable  effect  on  the  other  significant  uses  of 
the  Outer  Continental  Shelf,  including  commercial 
fishing  and  marine  mammals  and  bird  rookeries. 

(c)  The  lessee  shall  have  the  pollution  containment 
and  removal  equipment  available  as  required  by 
the  Supervisor  and  shall  at  the  request  of  the 
Supervisor  demonstrate  the  capability  of  such  equip¬ 
ment  prior  to  drilling. 

After  notification  by  the  Operator  to  the  Super¬ 
visor  of  a  significant  oil  spill  as  defined  by  the 
Supervisor  or  an  oil  spill  of  any  size  or  quantity 
which  cannot  be  immediately  controlled,  the 
Operator  shall  immediately  deploy  the  appropriate 
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equipment  to  the  site  of  the  .oil  spill,  unless, 
because  of  weather  and  attendant  safety  of  personnel, 
the  Supervisor  shall  modify  this  requirement. 

(d)  The  exploration  and  development  plan  required 

by  30  CFR  250.34  must  include  a  detailed  descript¬ 
ion  of  materials  and  energy  to  be  introduced  into 
the  marine  environment  and  may  be  required  to 
include  site-specific  biological  surveys  and  moni¬ 
toring  programs  to  insure  that  operations  on  any 
lease  will  have  minimum  adverse  effects  to  biotic 
communities,  commercial  fishing,  recreation,  and 
other  significant  uses  of  the  Outer  Continental 
Shelf.  The  lessee  shall  conduct  or  bear  the  cost 
of  conducting  the  required  surveys  and  monitoring. 

No  permit  to  conduct  operations  will  be  approved 
until  the  above  conditions  have  been  met. 

Stipulation  No.  2.  (To  be  included  in  leases  resulting 
from  this  sale  for  tracts  39-1,  39-2,  39-3,  39-4,  39-5, 

39-6,  39-11,  39-12,  39-13,  39-14,  39-15,  39-16,  39-33,  39-34, 
39-35,  39-36,  39-58,  39-59,  39-60,  39-84,  and  39-85*) 

No  production  platforms  or  wellheads  will  be 
placed  within  four  (4)  nautical  miles  of  the 

coastline  (mean  lower  low  water  line)  between 

/ 

the  west  block  line  of  block  3  and  the  east 
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block  line  of  block  169,  Icy  Bay  Protraction 
Diagram  NO  7-1. 

Stipulation  No.  3  (To  be  included  in  all  leases  resulting 
from  this  sale  for  tracts-  39-17,  39-105,  39-132,  39-149, 

39-198,  39-203,  39-204.) 

All  of  this  tract  may  be  subject  to  mass  movement 
(slumping)  of  sediments.  Emplacement  of  platforms 
or  sea  floor  wellheads  for  production  or  storage 
of  oil  or  gas  will  not  be  allowed  within  the  area 
of  mass  movement  which  may  necessitate  development 
of  oil  or  gas  reservoirs  from  platforms  located  off 
this  tract  and  outside  of  the  area  of  potential 
mass  movement  of  sediments.  '  - 

Stipulation  No.  4  (To  be  included  in  leases  resulting  from 
this  sale  for  tracts  39-18,  39-39,  39-40,  39-41,  39-64,  39-65, 
39-78,  39-79,  39-80,  39-81,  39-91,  39-103,  39-104,  39-106, 
39-121,  39-130,  39-131,  39-133,  39-134,  39-135,  39-146,  39-147, 
39-148,  39-150,  39-151,  39-163,  39-164,  39-173,  39-197,  39-199, 
39-200,  39-202,  39-205.) 

Portions  of  this  tract  may  be  subject  to 
mass  movement  (slumping)  of  sediment.  Em¬ 
placement  of  platforms  or  sea  floor  well¬ 
heads  for  the  production  or  storage  of  oil 
or  gas  will  not  be  allowed  on  those  portions 

of  the  tract  which  may  be  subject  to  mass  movement 
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of  sediments  unless. or  until  the  lessee  has 
demonstrated  to  the  Supervisor's  satisfaction 
that  the  potential  for  mass  movement  of  sedi¬ 
ments  does  not  exist  or  that  structures  can 
be  safely  designed  to  withstand  such  mass 
movement  at  the  proposed  location  of  the 
structure . 

Stipulation  No.  g  (To  be  included  in  all  leases  resulting 

from  this  sale) . 

To  assist  coastal  communities  in  planning  for  the  impact  of 
activities  during  exploration  under  this  lease,  the  lessee 
shall  submit,  for  review  and  comment,  to  the  Governor  of  the 
State  of  Alaska  and  to  local  jurisdictions  that  will  be  directly 
affected  by  those  activities  a  "Notice  of  Support  Activity  for 
the ' Exploration  Program"  (called  hereafter  in  this  stipulation 
"Notice") .  The  lessee  shall  not  be  required  to  include 
privileged  information  in  the  Notice.  A  lessee  shall  have  dis¬ 
cretion  whether  to  submit  a  separate  Notice  in  connection  with 
each  Exploration  Plan  submitted  under  30  CFR  250.34  on  a  lease 
or  to  submit  a  Notice  in  connection  with  two  or  more  Plans  on 
one  or  more  leases.  The  Notice  shall  not  be  subject  to  approval 
or  disapproval  by  the  Supervisor,  but  the  Supervisor,  in  acting 
on  an  Exploration  Plan,  will  take  into  account  the  comments 
of  the  State  and  local  communities.  ' 

17 
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A  copy  of  the  Notice  shall  be  submitted  to  the  Supervisor  sim- 

\ 

ultaneously  with  or  prior  to  the  Exploration  Plan  with  a 
certification  that  it  has  already  been  submitted  to  the  Governor 
of  the  State  of  Alaska  and  to  the  local  jurisdictions  that  will 
be  directly  affected  by  activities  under  the  Plan.  If  the  lessee 
shall  submit  a  Notice  in  connection  with  two  or  more  Exploration 
Plans,  he  shall  not  be  required  to  submit  additional  copies  of 
the  Notice,  but  may  instead  refer  to  that  previous  submission. 
Before  the  Supervisor  approves  or  disapproves  the  Exploration  Plan, 
he  shall  allow  at  least  30  days  from  the  date  of  receipt  of  the 
certification  for  the  Governor  and  local  jurisdictions  to  submit 
comments  on  the  Notice  to  him  as  well  as  to  the  lessee.  Subsequent 
to  the  submission  of  the  certification,  significant  changes  in 
estimated  support  activities  will  be  forwarded  by  the  lessee,  as 
an  amendment  to  the  Notice,  to  the  Governor,  local  jurisdictions 
that  will  be  directly  affected  by  the  program,  and  the  Supervisor. 

The  Notice  shall  include  with  respect  to  the  lessee  and  his 
contractors: 

(1)  A  description  of  the  facilities,  including  site  and  size, 
that  may  be  constructed,  leased,  rented  or  otherwise 
procured  in  affected  areas; 

(2)  The  location  and  amount  of  acreage  required  within  the 
State  for  facilities,  including  the  need  for  storage 
of  various  supplies; 
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(3)  An  estimate  of  the  frequency  of  boat  and  aircraft  depart¬ 
ures  and  arrivals,  on  a  monthly  basis,  and  the  onshore 
location  of  terminals; 

(4)  The  approximate  number  of  persons  who  will  be  engaged 
in  onshore  support  activities  and  transportation,  the 
approximate  number  of  local  personnel  who  will  be  em¬ 
ployed  for  or  in  support  of  the  exploration  program,  and 
the  approximate  total  number  of  persons  who  will  be  em¬ 
ployed  for  the  exploration  progrcun; 

(5)  The  approximate  addition  to  the  population  of  the 

local  jurisdiction  because  of  the  exploration  program  and 
the  approximate  number  of  persons  needing  housing  and  other  facilities 

(6)  An  estimate  of  any  significant  quantity  of  major  supplies 
and  equipment  to  be  procured  within  the  State;  and 

(7)  The  onshore. addresses  of  the  lessee's  operation  offices 
and  of  the  contractors'  offices  involved  with  the 
exploratory  operation. 

14.  Restrictions  on  Leases.  Some  of  the' tracts  offered 
for  lease  may  fall  in  areas  which  may  be  included  in  fairways, 
precautionary  zones,  or  traffic  separation  schemes.  For  the 
location  of  these  existing  or  potential  areas  and  for  other 
restrictions  which  are  or  may  be  imposed  by  the  Corp  of 
Engineers,  a  bidder  should  consult  the  District  Engineer, 

Anchorage  District,  U.S.  Army  Corps  of  Engineers. 
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15.  PCS  Orders. 

Operations  on  all  leases  resulting  from  this  sale  will  be 
conducted  in  accordeuice  with  the  provisions  of  the  Gulf  of 
Alaska  OCS  Orders  which  have  been  issued  effective  March  1, 

1976,  and  additional  OCS  Orders  which  will  be  issued  covering 
development  activities. 

The  OCS  Orders  issued  effective  March  1,  1976,  include: 

OCS  Order  No.  1  -  Marking  of  Wells,  Platforms,  and  Structures 

OCS  Order  No.  2  -  Drilling  Procedures 

OCS  Order  No.  3  -  Plugging  and  Abandonment  of  Wells 

OCS  Order  No.  4  -  Suspension  and  Determination  of  Well  Producibility 
OCS  Order  No.  5  -  Subsurface  Safety  Devices 
OCS  Order  No.  7  -  Pollution  and  Waste  Disposal 
OCS  Order  No.  12  -  Public  Inspection  of  Records 

In  addition  to  the  above,  OCS  Orders  will  be  issued  which  will 
provide  requirements  related  to  lease  development.  These  Orders 
will  include: 

OCS  Order  No.  6  -  Completion  and  Workover  of  Oil  and  Gas  Wells 
OCS  Order  No.  8  -  Platforms  and  Structures 
OCS  Order  No.  9  -  Oil  and  Gas  Pipelines 
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OCS  Order  No.  11  -  Oil  and  Gas  Production  Rates,  Prevention  of 

Waste,  and  Protection  of  Correlative  Rights 

OCS  Order  No.  13  -  Commingling  and  Measurement  of  Oil  and  Gas 

Production 

OCS  Order  No.  14  -  Diligence  Requirements 

OCS  Order  No.  15  -  Submittal  of  Information  for  Plans  of  Development 

OCS  Order:  No.  8  will  provide  requirements  for  the  installation 
and  operation  of  production  platforms.  In  addition  to  provisions 
for  safety  and  pollution  control  equipment  and  procedures,  design 
criteria  will  be  set  forth  based  on  the  environmental  conditions 
expected  for  the  Gulf  of  Alaska  area.  This  will  include  windj 
wave,  current,  and  other  environmental  loading  forces  and  the 
response  spectrum  for  stabilized  ground  acceleration,  plastic 
straining,  and  vibration  resulting  from  seismic  actvities.  The 
design,  construction,  and  installation  of  all  structures  necessary 
for  lease  operation  within  the  sale  area  will  be  verified  by  a 
third  party,  approved  by  the  Geological  Survey,  to  insure  that  1)  the 
structure  has  been  designed  for  safe  installation  and  operation 
according  to  applicable  site-specific  criteria,  2)  consideration 
has  been  given  to  the  maximum  environmental  forces  which  could 
contribute  to  structure  damage,  and  3)  the  construction  methods 
are  in  accordance  with  the  approved  design  specifications. 

The  Departments  of  the  Interior  and  Transportation  are  entering 
into  a  memorandum-of-understanding  concerning  the  design, 
installation,  operation,  and  maintenance  of  offshore  pipelines. 
Consistent  with  this  and  in  accordance  with  existing  and  future 

regulations  issued  by  the  Department  of  Transportation,  Ocs 
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Order  No.  9  will  provide  requirements  for  pipelines  intended 
for  lease  operations. 

16.  Suggested  Bid  Form.  It  is  suggested  that  bidders 
submit  their  bids  to  the  Manager,  Alaska  Outer  Continental 
Shelf  Office,  in  the  following  form: 

Oil  and  Gas  Bid 

The  following  bid  is  submitted  for  an  oil  and  gas  lease  on 
the  tract  of  the  Outer  Continental  Shelf  specified  below: 

Total  Amount  Amount  Amount  of  Cash  Bonus 

Tract  No.  Bid  Per  Hectare  Submitted  with  Bid 


Proportionate  Interest  of 
Company  Submitting  Bids 


Qualification  File  No. _  _ %  _ 

Company 


Address 


Signature 

(Please  type  signer's 
name  under  signature) 
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17,  Required  Joint  Bidder's  Statement 
In  the  case  of  joint  bids,  each  joint  bidder  must  execute  the 
following  statement  before  a  notary  public. 

Joint  Bidder's  Statement 

I  hereby  certify  that _ (entity  submitting  bid) 

is  not  disqualified  from  joint  bidding  under  43  CFR  3302. 3-4 (c)  . 


Signature 

(Please  type  signer's  name  under 
signature) 


Sworn  to  and  subscribed  before  me 
this  _ ^day  of _ 19 


NOTARY  PUBLIC 


State  of 


(County  of 


******* 


GEORGE  L.  TURCOTT, 

Acting  Director, 

Bureau  of  Land  Management. 

Approved;  March  8,  1976. 

STANLEY  D,  DOREMUS, 

Acting  Assistant 
Secretary  of  the  Interior. 


[FR  Doc.7e-6940  Filed  3-11-76:8:46  am) 
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